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June 6, 2019

6:00 P.Mm.

Medford City Hall, Council Chambers
411 West 8" Street, Medford, Oregon

10. Roll Call

20. Recognitions, Community Group Reports

30. Oral Requests and Communications from the Audience
Comments will be limited to 4 minutes per individual, group or organization. PLEASE SIGN IN.

40. Public Hearings
Comments are limited to a total of 30 minutes for applicants and/or their representatives. You may

request a 5-minute rebuttal time. Appellants and/or their representatives are limited to a total of 30
minutes and if the applicant is not the appellant they will also be allowed a total of 30 minutes. All
others will be limited to 4 minutes. PLEASE SIGN IN.

40.1 COUNCIL BILL 2019-41 A resolution adopting the Action Plan for use of the City’s
Community Development Block Grant (CDBG) funds for fiscal year 2019-20.

40.2 COUNCIL BILL 2019-42 An ordinance amending sections 3.834 of the Medford Code
pertaining to Sanitary Sewer Collection System Development Charges. Legislative

40.3 COUNCIL BILL 2019-43 An ordinance adding section 2.180 to the Medford Code pertaining
to fees for credit card transactions. Legislative

40.4 COUNCIL BILL 2019-44 An ordinance amending sections 4.1111 and 4.1113 of the Medford
Code pertaining to the public safety fee. Legislative

40.5 COUNCIL BILL 2019-45 A resolution adopting the budget for the City of Medford for the
biennium commencing July 1, 2019, and making appropriations thereunder.

40.6 COUNCIL BILL 2019-46 A resolution certifying that the City of Medford is eligible to receive
state-shared revenues and elects to receive state-shared revenues for fiscal year 2019-20.

50. Approval or Correction of the Minutes of the May 16, 2019 Regqular Meeting

60. Consent Calendar
60.1  COUNCIL BILL 2019-47 An ordinance making the annual ad valorem property tax levy of
the City of Medford for fiscal year 2019-20.

60.2 COUNCIL BILL 2019-48 An ordinance authorizing execution of an Intergovernmental
Agreement with the Medford Water Commission for providing miscellaneous services.

60.3 COUNCIL BILL 2019-49 An ordinance granting to AT&T Corp. the non-exclusive privilege
to use the public way to construct and maintain communication facilities within the City of
Medford.

Meeting locations are generally accessible to persons with disabilities. To request interpreters for hearing impaired or other
accommodations for persons with disabilities, please contact the ADA Coordinator at (541) 774-2074 or ada@cityofmedford.org at
least three business days prior to the meeting to ensure avFﬁgﬁté FPr TTY, dial 711 or (800) 735-1232.




Medford City Council Agenda
June 6, 2019

60.4 COUNCIL BILL 2019-50 An ordinance amending the Rules and Regulations for Executive
and Non-Represented Employees pertaining to wages, hours, fringe benefits, and other
working conditions effective July 1, 2019.

60.5 COUNCIL BILL 2019-51 An ordinance authorizing execution of a Naming Rights Agreement
with Harry & David in the amount of $40,000.00 for recognition opportunities at the Medford
Rogues baseball field for one year.

70. Items Removed from Consent Calendar

80. Ordinances and Resolutions

90. Council Business
90.1 Proclamations issued:
National Pollinator Week — June 17-23, 2019
Immigrant Heritage Month — June 2019
Men’s Health Month — June 2019
National Homeownership Month — June 2019
Pride Month — June 2019

90.2 Committee Reports and Communications

100. City Manager and Staff Reports
100.1 Further reports from City Manager

110. Adjournment
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DEPARTMENT: Planning AGENDA SECTION: Public Hearings
PHONE: (541) 774-2390 MEETING DATE: June 6, 2019
STAFF CONTACT: Angela Durant, Principal Planner

COUNCIL BILL 2019-41
A resolution adopting the Action Plan for use of the City’'s Community Development Block Grant (CDBG)
funds for fiscal year 2019-20.

SUMMARY AND BACKGROUND

Council is requested to consider approval of a resolution to adopt the 2019/20 Action Plan for the purpose
of fulfilling the regulatory requirements of the Community Development Block Grant (CDBG) program. The
City of Medford is an entitlement jurisdiction receiving annual CDBG funding from the U.S. Department of
Housing and Urban Development (HUD). This public hearing, as well as the preceding 30-day public
comment period, is a HUD requirement to solicit citizen input and seek Council’s approval of the funding
recommendation summarized in Exhibit A and presented in the draft Action Plan. The Action Plan outlines
specific programs, projects, and actions to be funded and/or implemented during the program year of July
1, 2019, through June 30, 2020. The 2019/20 Action Plan was developed based on the goals, objectives,
and strategies of the 2015-19 Consolidated Plan. The 2019/20 Action Plan represents the Consolidated
Plan’s fifth and final program year.

The Consolidated Plan is a comprehensive planning document that identifies the City’s overall housing and
community development needs for assisting low- and moderate-income (LMI) persons and households
below 80% of the Medford area median income. The Consolidated Plan outlines a five-year strategy to
address those needs and also provides a framework for annual decisions on the use of CDBG funds. All
annual funding decisions must meet one of the three Consolidated Plan goals including:

1) Improve the condition and availability of affordable housing;

2) Improve the ability of LMI and special needs populations to become self-sustaining; or

3) Improve living conditions through community development projects that improve public infrastructure,
public facilities, and neighborhood revitalization.

Exhibit C provides a list of the objectives and strategies under each goal. All CDBG funded activities must
also be eligible based on HUD regulations and meet one of HUD’s three national objectives including:

1) Benefit LMI persons;
2) Aid in the prevention or elimination of slums or blight; or
3) Meet a need having a particular urgency such as a natural disaster or other urgent need.

City Council appoints the Community Development Grants Commission (CDGC) as advisor on the
appropriate implementation of the CDBG program including the administration of the annual grant selection
process. Furthermore, City Council appoints the Housing Advisory Commission (HAC) as advisor on
matters affecting housing development pertaining to the CDBG program. All funding recommendations
are developed and reviewed during public meetings held by the CDGC and the HAC. City Council makes
all final funding decisions and approves or modifies the Action Plan prior to submission to HUD for final
approval. All public comments received during the 30-day public comment period of May 7, 2019, through
June 6, 2019, will be included in the final Action Plan submission to HUD.

PREVIOUS COUNCIL ACTIONS

On May 7, 2015, Council approved Resolution 2015-46 adopting the City of Medford 2015-2019
Consolidated Plan to guide the City’s annual funding allocations during the time period of July 1, 2015,
through June 30, 2020.
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ANALYSIS

The CDGC administers the City’'s CDBG pre-award assessment through a HUD recommended formal
request for proposals (RFP) and established evaluation process. The CDGC scores and ranks all
proposals using the six evaluation criteria summarized in Exhibit B. The CDGC evaluated 11 public service
program proposals and seven housing and community development project proposals totaling $997,759 in
funding requests. The CDGC developed a funding recommendation on April 3, 2019, which was amended
on May 1, 2019, after one of the agencies that was previously recommended for funding withdrew the
agency'’s funding request. The HAC affirmed the CDGC'’s final funding recommendation on May 8, 2019.
Exhibit A summarizes the funding recommendation, including those programs and projects not
recommended for funding.

HUD allows 15% of the City’s annual entitlement funding be awarded to public service programs and 20%
to CDBG program administration costs. The CDGC is recommending full allocation to both of these
categories. Of the 15% to public services; 100% ($107,329) is recommended to programs serving
individuals or households that are homeless or at risk of homelessness. Specific allocations under this
category include 46% to youth sheltering and outreach, 28% to securing or sustaining rental housing, and
26% to increasing employment opportunities. Total program administration of $143,105 will cover general
administrative costs including personnel, staff training, supplies, and consulting services to update the
City’s Five-Year Consolidated Plan. Of the remaining 65% entitlement funding ($465,093), 35% is
recommended to projects that seek to preserve and improve accessibility of existing rental and homeowner
housing, 24% public facility improvements serving persons with mental iliness, and 6% to the rehabilitation
of existing housing to be converted to transitional housing for individuals in addiction recovery.

The first 10 programs and projects listed in Exhibit A specifically seek to accomplish Council’'s 2017/19
biennial goals related to housing and homelessness. Anticipated outcomes include the following:

60 households with emergency rental assistance

35 young adults (ages 18-24) with vocational training

120 youth with overnight emergency shelter and services

1,350 youth and family members with outreach and wrap-around case management services

30 individuals through job-related skills development

18 homeowner households with emergency home repairs

20 senior households through installation of accessible ramps for homeowner and rental housing
850 individuals with mental iliness and disabilities through public facility renovations

50 individuals in addiction recovery with transitional housing options

Through the efforts of the CDGC, the HAC, and City staff, 25 agencies were consulted during the
development of the 2019/20 Action Plan (see Table 4 of the Action Plan). Other local/regional/state/federal
planning efforts that were considered include (see Table 5 of the Action Plan):

1) Opening Doors: Federal Strategic Plan to End Homelessness;

2) A Home for the Hope: 10-Year Plan to End Homelessness in Oregon;

3) Jackson County 10-Year Plan to End Homelessness;

4) State of Oregon Statewide Housing Plan; and

5) 2018 Community Health Assessment of Jackson and Josephine Counties.

Other City actions proposed throughout the Action Plan include efforts to increase development of
affordable housing, coordinate with the Continuum of Care to address homelessness, develop institutional
structure, reduce lead-based paint hazards, and enhance coordination between public and private housing
and social service agencies.
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FINANCIAL AND/OR RESOURCE CONSIDERATIONS

Resource consideration is estimated at $815,527 in Community Promotions 7316110. This consideration
includes the City’s annual entittement funding allocation of $715,527 and $100,000 in projected program
income the City may receive from previous year's home repair lien and rental deposit paybacks.

TIMING ISSUES
Staff is requesting Council action on June 6, 2019, in order to meet HUD’s regulatory timelines.

COUNCIL OPTIONS
e Approve the resolution as presented
e Modify the resolution as presented
e Deny the resolution as presented and direct staff regarding further action

STAFF RECOMMENDATION
Staff recommends approval of the resolution to adopt the 2019/20 Action Plan.

SUGGESTED MOTION
I move to approve the resolution to adopt the City of Medford 2019/20 Action Plan.

EXHIBITS

Resolution

Exhibit A — CDBG 2019/20 Funding Recommendation

Exhibit B — CDBG Proposal Evaluation Criteria

Exhibit C — City of Medford 2015-19 Consolidated Plan Goals, Objectives, and Strategies

City of Medford 2019/20 Action Plan (on file with the City Planning Department & City Recorder’s Office)
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RESOLUTION NO. 2019-41

A RESOLUTION adopting the Action Plan for use of the City’s Community Development
Block Grant (CDBG) funds for fiscal year 2019/20.

WHEREAS, the City Council must adopt the 2019/20 Action Plan before it is sent to the U.S.
Department of Housing and Urban Development (HUD) for approval; and

WHEREAS, a public hearing is required to receive citizen input which public hearing has
been duly held in accordance with HUD requirements; and

WHEREAS, a Resolution is a required step to officially adopt the proposed expenditures as
the City’s Action Plan with respect to its 2019/20 HUD CDBG Grant #B-19-MC-0005; and

WHEREAS, each of the actions is consistent with the goals and strategies of the City’s 2019-
19 Consolidated Plan for Housing and Community Development which was adopted by the Council
on May 7, 2015; now, therefore,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF MEDFORD, OREGON
that the Action Plan for use of the City’s CDBG funds in fiscal year 2019/20, on file in the City
Recorder’s Office, is hereby adopted.

PASSED by the Council and signed by me in authentication of its passage this day of
June, 2019.

ATTEST:

City Recorder Mayor

Resolution No. 2019-41



Exhibit A

CDBG 2019/20 Funding Recommendation

Organization
Name

Project/Program Activity

Funding
Request

Funding

Recommendation

Project/Program Summary

Anticipated
Outcome

St. Vincent de Paul*

Rental Assistance

$ 30,000

$

35,000

Pays security deposits and rent payments for up
to three months and provides guidance during
following 12 months to help sustain housing.

*Funding recommendation includes estimated
program income of $5,000.

60 households

Youth 71Five Ministries

Vocational Training

$ 20,000

20,000

Expands economic opportunities for youth and
young adults that are homeless or at risk of
homelessness through vocational training in eight
high-demand vocational trades.

35 youth &
young adults

Hearts with a Mission

Youth Shelter & Services

$ 25,000

25,000

Provides emergency sheltering and after care
options to help stabilize homeless youth in crisis
while decreasing the possibility of victimization.

120 youth

Maslow Project

) abed

Safety Net and Case
Management Services

$ 25,000

25,000

Serves homeless youth and youth at risk of
homelessness (ages 0-21) and families with
intensive, integrated support services, aimed at
supporting youth and families with achieving self-
sufficiency and stability.

1,350 youth
& families

Rogue Retreat

Job Skills Development

$ 20,920

7,329

Addresses a need for clean and habitable streets
within the downtown Medford corridor and helps
develop homeless participant's employment-
related skills to help secure permanent housing.

30 individuals

Housing Authority of
Jackson County*

Homeowner Repair

$ 200,000

295,000

Provides zero-interest, deferred loans to eligible
homeowners for correction of recognized home

hazards to health and safety. Loans are secured
by lien on the property with repayment due upon
sale, refinance or transfer of ownership. *

*Funding recommendation includes estimated

program income of $95,000.

18
homeowners

Exhibit A — CDBG 2019/20 Funding Recommendation




Rebuilding Together Accessible Ramps
Rogue Valley

50,000

50,000

Improves accessibility and safety for elderly
Medford residents of owner-occupied and rental
housing units through the implementation of
modular ramps.

20 households

Compass House Clubhouse Renovation 280,000 170,674 |Renovates historic building at 37-47 N. lvy Street |850 individuals
to provide a commercial kitchen, which will serve
as employment training resource for those living
with mental iliness and disabilities.
OnTrack Rehabilitation for New 17,900 17,900 |Provides zero interest, deferred loans to replace |30 individuals
Transitional Housing the roofs on 1316 W. Main Street and 1107
Stevens Street; units will serve as new transitional
housing for individuals in addiction recovery.
Addictions Recovery Renovation for New 26,519 26,519 |Provides a zero interest, deferred loan to help 20 individuals
Center Transitional Housing rehabilitate 923 West Main Street as a new
transitional housing facility for individuals in
addiction recovery.
City of Medford CDBG Program Planning 20,000 20,000 [Allocates resources to update the City's Five-Year |Five-year
Planning Department Consolidated Plan. goals and
strategies to
administer
U CDBG funds
Q |City of Medford CDBG Program Administration 123,105 128,105 |Funds general program administrative costs Supports the
% Planning Department including personnel, training, travel, equipment, |above
0 and supplies. referenced
outcomes

Exhibit A — CDBG 2019/20 Funding Recommendation




Projects and Programs not Recommended for Funding

ACCESS*

Community Services Building
Renovation

$

100,000

$

Proposes to renovate 332 West 6th Street for a
community resource hub for nonprofits to provide
essential services and outreach at one central
location and to lease a portion of the building to
Rogue Retreat to operate a permanent, year-
round homeless shelter with up to 100 beds.

*Withdrew funding request because primary
funding source’s timeline and regulatory flexibility
did not align with CDBG.

2,000
individuals

Consumer Credit
Counseling Services

Financial Counseling and
Credit Report Review

11,205

Works to improve financial situations of LMI
households through individualized financial
counseling via budgeting and working to establish
and improve credit.

175
households

Center for Nonprofit Legal
Services

Furthering Fair & Affordable
Housing

28,000

Provides education, legal advice, and
representation for LMI residents, seniors and
veterans to affirmatively further and protect
affordable, safe, and fair housing.

32 individuals

La Clinica

Mobile Health Care

20,000

Provides mobile healthcare in LMI neighborhoods
to provide services including primary care, dental
care, and behavioral/mental health care.

720 individuals

Children’s Advocacy
Center

6 obed

Core Services for Child Abuse
Intervention

20,000

Provides critical recovery services to children who
have experienced abuse or witnessed violent
crimes and their non-offending caregivers.

200 individuals

Southern Oregon
Goodwill

Retail Industry Fundamental
Training

3,637

Seeks funding to support a three-level retail
professional certification program for LMI qualified
Medford residents. Job placement assistance will
also be provided.

38 individuals

Community Volunteer
Network

Foster Grandparent Program

15,000

Empowers low-income individuals 55 and older to
volunteer to help youth learn to read, advance in
all educational areas, and stabilize through
committed relationships with supportive adults.

30 individuals

Addictions Recovery
Center

Public Facility Landscaping
Upgrade and Asphalt Repaving

84,578

Seeks funding to revitalize a blighted area at 1003
East Main Street by improving landscape and
increasing safety and accessibility by rehabilitating
crumbling and uneven parking lot.

400 individuals

Exhibit A — CDBG 2019/20 Funding Recommendation
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Exhibit A — CDBG 2019/20 Funding Recommendation

OnTrack Roof Repair for Existing Rental | $ 20,100 Seeks funding to repair roofs on two existing 7 individuals
Units rental units at 518-520 Hamilton.
TOTAL FUNDING REQUESTED:| $ 1,140,864
TOTAL FUNDING RECOMMENDED:| $ 815,527




Exhibit B
CDBG Proposal Evaluation Criteria

During the 2019/20 Community Development Block Grant (CDBG) pre-award assessment
process, all proposals were evaluated based on the following criteria, with a maximum of 133
points possible:

Project/Program Need (28 maximum points) — The proposal demonstrates the organization’s
ability to address an unmet need within the city of Medford; addresses one or more of the City’s
five-year strategies as listed in the 2015-2019 Consolidated Plan; improves the ability of low- to
moderate-income (LMI) persons or households to become self-sustaining; supports job
creation/retention; and/or addresses a LMI housing need.

Project/Program Effectiveness (20 maximum points) — The proposal clearly demonstrates
ability to and effectiveness in attaining expected outcomes; and serves a minimum of 51% LMI
residents or is located in an eligible area.

Project/Program Cost Effectiveness (50 maximum points) — The proposal demonstrates cost
effective measures and financial leverage, reasonable administrative costs, and cost per
person/household; and the organization demonstrates strong fiscal responsibility and
collaboration with other organizations.

Organization Effectiveness (25 maximum points) — The proposal demonstrates the ability to
effectively achieve stated goals and outcomes; staff is qualified to effectively provide the service;
and the application describes the organization’s long-range plan. New applicants will be evaluated
based on their presentation, responses to questions asked by the Community Development
Grants Commission, and the Commission’s perception of the organization’s ability to be effective.
Previous subrecipients will be evaluated based on ability to effectively administer and produce
results in a timely manner and in conformance with program regulations.

Housing Outcome (5 maximum points) — The project expands or improves housing for LMI
residents.

Program Income (5 maximum points) — The program or project proposes opportunity to recover
program income that can be reallocated in future years or used for other projects. Examples of
program income include paybacks from rental deposits or home repair liens.

Annual Priority Need - The City may identify an annual priority need and assign bonus points to

proposals that meet specific criteria. Priority bonus points were not offered during the 2019/20
grant competition.

Exhibit B — CDBG Proposal Evaluation Criteria 1
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Exhibit C

| City of Medford 2015-19 Consolidated Plan Goals, Objectives, and Strategies

Goal 1 Improve the Condition and Availability of Affordable Housing

Objectives & Objective 1: Improve and maintain living conditions, safety and long-term affordability of

Strategies rental and/or homeowner housing occupied by low/moderate-income and special needs
households.

Strategy 1: Provide no-interest loans to low/moderate-income homeowners
for the correction of recognized hazards to health and safety, such as leaking
roofs, failed heating systems, unsafe wiring, failed plumbing and other
necessary eligible repairs.

Strategy 2: Support programs that provide low/moderate-income and special
needs homeowners and/or renters with minor and emergency repairs, and
rehabilitation and weatherization assistance.

Objective 2: Create more opportunities for low/moderate-income and special needs
residents to secure affordable and livable rental and/or homeowner housing.

Strategy 1: Provide financial assistance to help potential low/moderate-
income homeowners with down payment and closing costs.

Strateqy 2: Support programs that provide financial assistance to
low/moderate-income residents with rental deposits, rent and utility payments
and foreclosure prevention services.

Strategy 3: Support the creation of higher density, mixed-income and mixed-
use housing in the redevelopment of the downtown area.

Strategy 4: Provide financial assistance to acquire land and/or improve
infrastructure in support of new affordable housing.

Strategy 5: Support housing programs that help homeless persons transition
from homelessness to permanent housing.

Strategy 6: Reduce barriers to affordable housing by developing a plan to
address the Regulatory Barriers Report for Medford, which will include plans
to reduce these barriers.

Goal 2 Improve the Ability of Low/Moderate-Income and Special Needs Populations to
Become Self-Sustaining

Objectives & Objective 1: Improve the opportunities of low/moderate-income residents and special

Strategies needs populations to become self-sustaining through the availability and accessibility of

essential support services offered directly through public service agencies.

Strategy 1: Support public services agencies that assist low/moderate-
income and special needs populations with safety net services to overcome
barriers including mental illness, substance abuse, domestic violence, child
abuse, physical and mental disabilities and homelessness.

Strategy 2: Support programs that provide fair housing services and
education to low/moderate-income and special needs populations.

Exhibit C — City of Medford 2015-19 Consolidated Plan Goals, Objectives, and Strategies 1
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Goal 3

Objectives &

Strategy 3: Support programs that assist low/moderate-income and special
needs residents to become self-sustaining through job skills training and
workforce readiness programs, transportation services and the availability
and affordability of day care and after school care.

Strategy 2.1.4: Support programs that provide loans and technical assistance
to small businesses and promote development of mechanisms that will
encourage micro-enterprise such as the creation of small business
incubators.

Improve Living Conditions in by Addressing Community Development Projects that
Improve Public Infrastructure, Public Facilities and Neighborhood Revitalization

Objective 3: Improve community infrastructure and facilities, reduce blighting influences,

Strategies and preserve and build community through neighborhood revitalization in low/moderate-
income neighborhoods.

o Strategy 3.1.1: Provide assistance to repair and improve public infrastructure
including street improvements, sidewalks, water and sewer improvements,
curbs, gutters, lighting and street trees in low/moderate-income
neighborhoods.

o Strategy 3.1.2: Provide assistance to develop neighborhood facilities such as
youth centers, senior centers, parks and recreation facilities, open space and
community centers.

o Strategy 3.1.3: Support the removal of dilapidated structures and other
blighting influences in low/moderate-income areas and on a spot blight basis.

o Strategy 3.1.4: Actively enforce City codes to improve the habitability and
safety of housing and eliminate blighting influences in neighborhoods.

Exhibit C — City of Medford 2015-19 Consolidated Plan Goals, Objectives, and Strategies 2
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DEPARTMENT: Public Works AGENDA SECTION: Public Hearings
PHONE: (541) 774-2100 MEETING DATE: June 6, 2019
STAFF CONTACT: Cory Crebbin, Director

COUNCIL BILL 2019-42
An ordinance amending section 3.834 of the Medford Code pertaining to Sanitary Sewer Collections
System Development Charges (SCSDCs).

SUMMARY AND BACKGROUND

Council is requested to consider a code change to adjust Sanitary Sewer Collection System Development
Charges (SCSDCs) to fund capacity in the sanitary sewer collection system as described in the Sewer
Collection System Master Plan (SSMP).

The SCSDC adjustment is as recommended in Chapter 8 of the SSMP, which Council recently adopted
into the City of Medford Comprehensive Plan.

During development of the SSMP, Public Works engaged a robust Technical Advisory Group (TAG)
comprised of local engineers, planners and developers to appraise the SSMP, including SCSDC funding
recommendations. TAG found the recommended SCSDC adjustment to be necessary for continued orderly
development.

PREVIOUS COUNCIL ACTIONS
On March 7, 2019, City Council approved Council Bill 2019-13, an ordinance approving a major legislative

amendment to the Public Facilities Element of the Medford Comprehensive Plan incorporating the 2019
SSMP.

On December 6, 2018, City Council approved Council Bill 2018-134, a resolution initiating a major
amendment to the Medford Comprehensive Plan to include the updated 2018 SSMP.

On March 8, 2018, City Council held a study session for the SSMP where staff presented the status of
meetings with the TAG, and next steps to complete the SSMP. Council directed that the SSMP be brought
forward for consideration of adoption after the final TAG comments were incorporated in the document.

On November 9, 2017, City Council held a study session for the SSMP during which Carollo Engineering
presented the draft SSMP to Council. Council directed further coordination with the TAG.

On November 12, 2015, City Council approved Council Bill 2015-118 for a contract with Carollo
Engineering, Inc., to prepare the SSMP.

ANALYSIS

The recently adopted SSMP contains a plethora of technical sanitary sewer information. The last two
chapters provide guidance needed to fund and construct the City sanitary sewer system to address current
capacity issues and future development, including needs of the Urban Reserve areas.

Chapter 8 of the adopted SSMP provides a comprehensive analysis of funding needed to bring the Capital
Improvement Plan (CIP) (Chapter 7) to fruition. Potential funding options included bonds, loans and
adjusting sewer fees and system development charges (SDCs).

The TAG recommended implementation of funding Option 1A. The funding options in the SSMP are
summarized below:
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= Option 1A: This option assumes the City will not issue debt, but will fund the City's operating
expenses and CIP through rate revenue and system development charges. SCSDC’s will be
adjusted from $716.95 to $1,036 per Equivalent Residential Unit (ERU). (Attached code Section
3.834 lists the SDC rate effective July 1, 2017. On July 1, 2018, per code section 3.839, SDCs were
adjusted based on the Engineering News Record Construction Cost Index to $716.95).

= Option 1B: Like Option 1A, this option will not rely on debt to fund needed improvements. However,
projects required in and for areas of expansion (EXP projects) are assumed to be funded by other
means and are therefore excluded from the CIP, SDC calculation and Option 1B financial forecast
scenarios. SCSDC’s will be adjusted from $716.95 to $1,033 per ERU.

= Option 2: This option assumes that the City will issue debt to fund the CIP and offset user rate
impacts. Rate adjustments will occur every other year and debt would be issued every three years.

The complete SSMP document can be found on the City website at:
http://www.ci.medford.or.us/SIB/files/Medford Final SSMP_Jan2019 Reduced.pdf

Proposed changes in SDCs require a 90-day notice. On February 25, 2019, notice was sent by mail to
persons chronicled on a list maintained by the City Recorder. On Sunday, February 27, 2019, notice
appeared in the Legal section of the Mail Tribune. All noticing advised of the public hearing scheduled June
6, 2019, and listed the proposed SCSDC adjustment from $716.95 to $1036.00 per ERU.

Existing conditions throughout the City and future needs within the Urban Reserve areas are considered
in the SSMP. The Plan provides estimated costs to increase capacity in the collection system for
development through the year 2036. A map of the necessary CIP projects is shown in Exhibit A, the CIP is
provided as Exhibit B, and a comparison of other communities’ sewer SDC rates in Oregon in the year
2016 is included as Exhibit C.

FINANCIAL AND/OR RESOURCE CONSIDERATIONS
The cost to implement the SSMP over the next 20-years is anticipated to be $31.5M with SCSDCs funding
approximately $16.5M and utility fees paying the remaining $15.0M.

TIMING ISSUES
Approving the ordinance June 6" will permit implementation of the revised SCSDC on July 1, 2019.

COUNCIL OPTIONS
e Approve the ordinance as presented.
e Modify and approve the ordinance.

e Deny the ordinance and direct staff regarding further action regarding Sanitary Sewer Collection
System Development Charges.

STAFF RECOMMENDATION
Staff recommends approval of the ordinance.

SUGGESTED MOTION
| move to approve the ordinance authorizing a change to Medford Municipal Code Section 3.834, adjusting
the sanitary sewer collection SDC to $1036 per ERU.
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EXHIBITS

Ordinance

Exhibit A - CIP Project Map

Exhibit B - CIP Project Budget and Schedule
Exhibit C - SDC Comparison for Oregon
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ORDINANCE NO. 2019-42

AN ORDINANCE amending section 3.834 of the Medford Code pertaining to Sanitary
Sewer Collection System Development Charges (SCSDC’s).

THE CITY OF MEDFORD ORDAINS AS FOLLOWS:
Section 3.834 of the Medford Code is amended to read as follows:

3.834 Establishment of Values for Calculations of SCSDC.

The values to be used in calculating the Sanitary Sewer Collection SDC according to the
methodology set forth above shall be set at the rate per equivalent residential unit (ERU) shown in
the following table and shall be applied to the Schedule of Charges as found in Section 3.839 (a) to
determine the fee charged for the various types of buildings and facilities listed therein. SDCs are a
percentage of the Single Family residential rate based on the ERU. This value may be updated from
time to time by the City Council based on available data and planning projections.

The following rates are hereby established for one ERU, or Single Family Residence:

After Termination-of July 1, 2017 July 1, 2019
17— TransportationSurcharge $694.05 $1,036.00
$668-.00

PASSED by the Council and signed by me in authentication of its passage this __day of June, 2019.

ATTEST:

City Recorder Mayor

APPROVED June ,2019

Mayor

NOTE: Matter in bold is new. Matter <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>